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Question 1 

Ajay, Vijay and Sanjay are partners of software business and jointly promises to 

pay ₹6,00,000 to Kartik. Over a period, Vijay became insolvent, but his assets are 

sufficient to pay one-fourth of his debts. Sanjay is compelled to pay the whole. 

Decide whether Sanjay is required to pay whole amount himself to Kartik in 

discharging joint promise under the Indian Contract Act, 1872.                                                                                            

  

Question 2  

Mr. Sonumal a wealthy individual provided a loan of ₹80,000 to Mr. Datumal on 

26.02.2019. The borrower Mr. Datumal asked for a further loan of ₹ 1,50,000. 

Mr. Sonumal agreed but provided the loan in parts at different dates. He provided 

₹1,00,000 on 28.02.2019 and remaining ₹50,000 on 03.03.2019.  

 

On 10.03.2019 Mr. Datumal while paying off part ₹75,000 to Mr. Sonumal insisted 

that the lender should adjusted ₹50,000 towards the loan taken on·03.03.2019 

and balance as against the loan on 26.02.2019.  
Mr. Sonumal objected to this arrangement and asked the borrower to adjust in the order 

of date of borrowal of funds.  

Now you decide:  

 

1. Whether the contention of Mr. Datumal correct or otherwise as per the provisions 

of the Indian Contract Act, 1872?  

2. What would be the answer in case the borrower does not insist on such order of 

adjustment of repayment?  

What would the mode of adjustment/appropriation of such part payment in case neither 

Mr. Sonumal nor Mr. Datumal insist any order of adjustment on their part?  

Question 3  

“An anticipatory breach of contract is a breach of contract occurring before the 

time fixed for performance has arrived”. Discuss stating also the effect of 

anticipatory breach on contracts. 

Question 4  

Seema was running a boutique in New Delhi. She has to deliver some cloth to her 

friend Kiran who was putting up an exhibition at Mumbai. Seema delivered the 

sewing machine and some cloth to a railway company to be delivered at a place 

where the exhibition was to be held. Seema expected to earn an exceptional 

profit from the sales made at this exhibition however she did not bring this fact 
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to the notice of the railway’s authorities. The goods were delivered at the place 

after the conclusion of the exhibition. On account of such breach of contract by 

railways authorities, can Seema recover the loss of profits under the Indian 

Contract Act, 1872?                                                                                                                            

Question 5  

Mr. Gaurav and Mr. Vikas entered into a contract on 1st July, 2024, according to which 

Mr. Gaurav had to supply 100 tons of sugar to Mr. Vikas at a certain price strictly within 

a period of 10 days of the contract. Mr. Vikas also paid an amount of ` 70,000 towards 

advance as per the terms of the above contract. The mode of transportation available 

between their places is roadway only. Severe flood came on 2nd July, 2024 and the only 

road connecting their places was damaged and could not be repaired within fifteen days. 

Mr. Gaurav offered to supply sugar on 20th July, 2024 for which Mr. Vikas did not agree. 

On 1st August, 2024, Mr. Gaurav claimed compensation of ` 20,000 from Mr. Vikas for 

refusing to accept the supply of sugar, which was not there within the purview of the 

contract. On the other hand, Mr. Vikas claimed for refund of ` 70,000, which he had 

paid as advance in terms of the contract. Analyse the above situation in terms of the 

provisions of the Indian Contract Act, 1872 and decide on Mr. Vikas contention.                                                                                  

Question 6  

Mr. Y aged 21 years, lost his mental balance after the death of his parents in an 

accident. He was left with his grandmother aged 85 years, incapable of walking 

and dependent upon him. Mr. M their neighbour, out of pity, started supplying 

food and other necessaries to both of them. Mr. Y and his grandmother used to 

live in the house built by his parents. Mr. M also provided grandmother some 

financial assistance for her emergency medical treatment. After supplying 

necessaries to Mr. Y for four years, Mr. M approached the former asking him to 

payback ` 15 Lakhs inclusive of ` 7 Lakhs incurred for the medical treatment of 

the lady (grandmother). Mr. Y pleaded that he has got his parent's jewellery to 

sell to a maximum value of ` 4 Lakhs, which may be adjusted against the dues. Mr. 

M refused and threatened Mr. Y of legal suit to be brought against for recovering 

the money.  

Now, you are to decide upon based on the provisions of the Indian Contract Act, 

1872:  

(i) Will Mr. M succeed in filing the suit to recover money? Elaborate the 

related provisions?  

(ii) What is the maximum amount- of money that can be recovered by Mr. 

M?  
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Shall the provisions of the above act also apply to the medical treatment given to the 

grandmother? 
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